PROCLAMATION

BY THE

®overnor of the State of Texas

41-2965

TO ALL TO WHOM THESE PRESENTS SHALL COME:

House Bill 1, the General Appropriations Act, having been duly certified by the
Comptroller of Public Accounts pursuant to Article [II, Section 49a of the Texas
Constitution, has been presented to me for action. The bill would appropriate an
estimated $117.4 billion from all fund sources, including $58.2 billion from the General
Revenue Fund for the fiscal biennium beginning Scptember 1, 2003. General revenue
spending would decrease by $2.6 billion or 4.3% compared to the current biennium.

This budget accomplishes what we set out to do. We kept the trust by keeping our
promises. We told the citizens of Texas that...despite tough economic times...we would
not raise the price of govemment to balance the budget. We delivered on that promise.

This bill meets the basic needs of Texans. Key provisions include:

¢ $1.2 billion in new funding for public education. including a new science
initiative, the Governor's High School Completion and Success Initiative and the
Early Start Initiative to foster strong early childhood leaming. More than $580
million was provided for textbooks and instructional materials.

s $1.1 billion in new funding for vital health care programs. This budget enhances
accountability while maintaining eligibility under the Children’s Health Insurance
Program at 200 percent of poverty while providing increases for Medicaid acute
care coverage, HIV medications and children with special health care needs. An
additional $172 million is also provided to help trauma centers handle more .
emergency cases.

¢ Increased funding to the Texas Grant Program to assist in keeping access to
higher education open to those students with the drive and determination to
succeed in college.

e Funding for research carried out by public universities was significantly increased
by allowing universities to retain 100% of their Indirect Cost Recovery for
research purposes. Health-related institutions were also appropriated funds to
increase their research into biotechnology initiatives.

o Seed money to generate billions in bond funds for the Texas Mobility Fund, an
unprecedented commitment to building needed road, rail and public infrastructure
projects.

e $295 million in new funding (appropriated through House Bill 7) for the Texas
Enterprise Fund. These funds will assist the state’s efforts to atiract employers
and create new jobs.

This budget also lays the groundwork 1o ensure Texas has the safe, abundant water
supply it needs by moving forward with funding for plans to desalinate ocean water, and
provides the funding necessary to bring the state’s clean air plan into federal compliance.

The legislature has done a commendable job in reducing the growth of state government,
leaving me with little to veto in the state budget. However, as I discussed,in my State of
the State address, Texans have a need and a right to see and understand how their tax
dollars are spent. The Texas state budget should have transparent items of appropriation.
Continued reliance on outdated text and excess verbiage makes it more difficult than
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necessary to determine how money is used. 1 hope that legislative budget writers will
work with me to separate administrative items of appropriation from direct service items
of appropriation. Increasing the number of specific line items and decreasing lump sum
appropriations would add precision and clarity to appropriations text so Texans can see
what agencies are doing with our precious financial resources.

My item vetoes total $68.2 million in general revenue and S81.2 million from all funding
sources. I hereby veto the following items from House Bill 1 and include a statement of
my objections to cach of those items.

Article | - General Government

Aircrafi Pooling Board 2004 2005
All items of appropriation $3:741-068—83.660.494

This veto action will eliminate the Aircraft Pooling Board As 1 said in my State of the
State address, this agency underutilizes valuable state assets and is no longer needed.
Operations of the Pooling Board can be conducted by ouisourcing 1o commercial
carriers and using charter planes. In addition, maintenance functions can be transferred
to the Department of Public Safety through budget execution. ’

2

Article [1I — Education
Telecommunications Infrastructure Fund Board 2 200
All items of appropriation £2.086.025—80

)

This veto action will eliminate the Telecommunications Infrastructure Fund Board. The
agency has not awarded grants since August 2002. Another entity will be needed to close
oul existing granis, but this will be done by Executive Order.

Higher Education Coordinating Beard 2004 2005
C.1.1 Advanced Research Program £9;500.000——LB

This veto action deletes an appropriation 1o the Advanced Research Program. The goal
of increasing the amouni of research which is carried out by the general academic
institutions has been met by allowing all institutions 10 keep 100% of their Indirect Cost
Recovery for research purposes and continued funding for the Advanced Technology
program at the Higher Education Coordinating Board Funds would be better used to
target research atiracting significant matching contributions, to aid economic
development efforts or to help community colleges and universities with programs
designed 10 address critical occupational shortages such as those in nursing and the
allied health professions.

Higher Education Coordinating Board 2004 2005
D.1.6 Chiropractic Colleges $250,000 £250.080

This veto action deletes the FY 2005 apprapriation to the Parker Chiropractic College
and the Texas Chiropractic College. The funds could be used 1o suppori other
educational needs for Texans.

Rider 31. Border Faculty Loan Repayment Program. The Higllmr Education
Coordinating Board may allocate additional funds from Strategy B.1.11., TEXAS Grant
Program, to the Border Faculty Loan Repayment Program;-and-any-unexpended-baleneces

fiscal-vear2005-

-

This vete action deletes a portion of a rider which would allow funds designated for the
Texas Grant Program to be used to supplement the appropriation made Jfor the Border
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Faculty Loan Repayment Program. The legislature appropriated money  for the Border
Faculty Loan Repayment Program in Strategy B.1.14. Reducing Jfunding for the Texas
Grant program reduces our commitment io keeping higher education affordable for all
Texans. By eliminating the unexpended balance authority. allocations from Texas Grant
are more reliably determined.

Texas Excellence Fund 2004 2005
All items of appropriation $10.894.765—51-1;633:294

This veto action deletes the appropriation to the Texas Excellence Fund. The goal of
increasing the amount of research which is carried out by the general academic
institutions has been met by allowing all institutions to keep 100% of their Indirect Cost
Recovery for research purposes and continued funding for the Advanced Technology
program at the Higher Education Coordinating Board. Funds would be better used to
target research attracting significant matching contributions, o aid economic
development efforts or to help community colleges and universities with programs
designed to address critical occupational shortages such as those in nursing and the
allied health professions.

University Research Fund 2004 2005
All items of appropriation $10-894.765—S51H:633,294

This veto action deletes the appropriation to the University Research Fund. The goal of
increasing the amount of research which is carried out by the general academic
institutions has been met by allowing all institutions to keep 100% of their Indirect Cost
Recovery for research purposes and continued funding for the Advanced Technology
program at the Higher Education Coordinating Board Funds would be better used to
target research attracting significant matching contributions,-to aid economic
development efforts or to help community colleges and universities with programs
designed to address critical occupational shortages such as those in nursing and the
allied health professions.

Texas Wildlife Damage Management Service 2004 2005
All items of appropriation : £3.278256—83 278255

This veto action will eliminate the Texas Wildlife Damage Management Service. This
agency provides operational and technical assistance in the abatement of wildlife
proliferation and diseases that can be outsourced or handled by another agency. Funds
for these services can be provided through budget execution.

Had the legislature not lump-sum appropriated funds 1o this agency and provided the
transparency I spoke of in my State of the State address, I could have eliminated only
those line items for activities that could be owisourced or coordinated by other state
agencies. 1 will issue an Executive Order io direct other agencies o assist in conirolling
problem animals on an as needed basis.

Article V — Public Safety and Criminal Justice

Criminal Justice Policy Council 2004 005
All items of appropriation $1254H0—81:251:1H0

This veto action eliminates the Criminal Justice Policy Council. The duties and functions
of this agency can be transferred to other entities by Executive Order. The criminal
Justice crisis in the early 1990's provided a need for an independent agency to assist
public officials in restructuring sentencing policies. However., current functions such as
program moniloring and developing projections can be contracted on an as-needed basis
or assigned to another agency.
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Article VI — Natural Resources

Texas Council on Environmental Technology 2004 2005
All items of appropriation £1.515.149 —§1:547.099

This veto action eliminates the Texas Council on Environmental Technology (TCET) as a
stand-alone agency. This entity serves a valuable and important purpose, but should be
operated by the Texas Commission on Environmental Quality (TCEQ). By Executive
Order, 1 will direct TCEQ to absorb the finctions of TCET and will seek appropriate
Sunding through budger execution.

Article VIII - Regulatory
Board of Nurse Examiners 2004 200

A.2.1 Accreditation $223387 §227.850

L

This velo action deletes funding to realize $451,237 in savings associated with passage of
HB 1483, which consolidates the Board of Nurse Examiners and the Board of Vocational
Nurse Examiners.

Research & Oversight Council on

Workers’ Compensation 2004 2005
All items of appropriation $979,390—£970.390

This veto action eliminates the Research and Oversight Council on Workers
Compensation. The research and studies conducted by this agency are not necessary for
the Workers' Compensation Commission 1o carry out its responsibilities and duties.
Furthermore, an oversight agency to warch the actions of another agency with
commissioners appointed by the Governor and answerable 1o the legislature is wasteful
and unnecessary.

Article IX — General Provisions
Sec. 11.55. Contingency for House Bill 3181. Contingent-upon-enactment-of-House-Bilt

This veto action deletes a contingency rider for a new program that did not pass in any
legislation

Sec. 11.57. Contingency for House Bill 3441. Contingent-upon-enactment-of-Heuse-Bill

3 =
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This veto action deletes a coniingency rider for a bill that was vetoed,

I have signed House Bill No. 1 together with this proclamation stating my objections to
individual items of appropriation therein. In accordance with Article IV, Section 14 of
the Texas Constitution, individual items of appropriation objected to shall be of no force
or effect. The remaining portions of the bill shall be effective according to its terms.
Since the Legislature by its adjournment has prevented the return of this bill, I am filing
this bill and these objections in the office of the Secretary of State and giving notice
thereof by this public proclamation according 1o the aforementioned constitutional
provision.

IN TESTIMONY WHEREOF, | have
signed my name officially and caused
the Seal of the State to be affixed hereto
at Austin. this 22nd day of June. 2003,

\/Ck 2@

Govemnor of Texas
FILED IN THE OFFICE OF THE
ATTESTED BY: BECRETARY OF BTA"
Y18 /ny O‘CLOTgK -
JUN 22 2003

GWYHX SHEA
Secretary of State
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RECAPITULATION - ALL ARTICLES
(General Revenue)

For the Years Ending
August 31, August 31,

— 2004 = ___2005 _

ARTICLE I - General Government $ 709461542 § 681.506,373
ARTICLE 1l - Health and Human Services 7,494,348.66 7.178,224 222
ARTICLE 11 - Agencies of Education 18079.783.845  16.455.201,872
ARTICLE 1V - The hudiciary 160.756,921 157.470,981
ARTICLE V - Public Safety and Criminal Justice 3.275.196,061 3,336,557.288
ARTICLE VI - Natural Resources 258,287,837 251,690,745
ARTICLE V1I - Business and Economic Development 157,358,732 153.179,997
ARTICLE VI - Regulstory 201,824.494 199,755,851
ARTICLE X - General Provisions (682,202,483) (170.563.626)
ARTICLE X - The Legislature 128,759,754 136,404,826
GRAND TOTAL. General Revenue $20083715.366 $ 28370428529

RECAPITULATION - ALL ARTICLES

(General Revenue - Dedicated)
For the Years Ending
August 31, August 31,

—2004 = __ 2005 _

ARTICLE 1 - General Government $ 225505531 § 193,470,631
ARTICLE I - Health and Human Services 450,962,262 476,718,556
ARTICLE Iil - Agencies of Education 1,257,963,597 1,305,876,041
ARTICLE 1V - The Judiciary 13.396.438 13,075,155
ARTICLE V - Public Safety and Criminal Justice 28,810,857 26,802,523
ARTICLE VI - Natral Resources 470,364,118 456,030,484
ARTICLE VII - Business and Economic Development 184,749,932 182,762,438
ARTICLE VIl - Regulatory 51,298,698 49,699611%
ARTICLE IX - General Provisions {780,422) (3,553,090)
ARTICLE X - The Legislature ("] 0
GRAND TOTAL. General Revenue - Dedicated $.2682211011 $._2700882340
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RECAPITULATION - ALL ARTICLES
(Federal Funds)

For the Years Ending
August 31, August 31,

2004 2005

ARTICLE 1 - General Government 3 401430142 § 321,742,831
ARTICLE I - Health and Human Services 11,991,988 248 11,731.288.924
ARTICLE IIf - Agencies of Education 3.594,145,139 3,620.261,147
ARTICLE [V - The Judiciary 1326 1.335
ARTICLE V - Public: Safety and Criminal Justice 127.489.545 129.836.813
ARTICLE VI - Natura! Resources 129,032,244 123,134,534
ARTICLE VII - Business and Economic Development 3.560,962.407 3.490,584,195
ARTICLE VIII - Regulatory 2,725,675 2,725,688
ARTICLE IX - General Provisions (1.857,130) (9.753,736)
ARTICLE X - The Legistature [} [}
GRAND TOTAL. Federal Funds £.10805012,506 $ 194118273

RECAPITULATION - ALL ARTICLES
(Other Funds)*
For the Years Ending
August 31, August 31,

ARTICLE I - General Government s 84845741 § 64,045,806
ARTICLE I - Health and Human Services 258,058,259 204,629.283
ARTICLE IIl - Agercies of Education 2.772,544,752 3.007,035,846
ARTICLE IV - The Judiciary 40,380,674 36,460,178
ARTICLE V - Public Safety and Criminal Justice 577.034.76% 482,047,314
ARTICLE VI - Natural Resources 176,763,072 132,689,482
ARTICLE VII - Business and Economic Development 3.217.704,317 3,198,490.959
ARTICLE VIII - Reguistory 118,210,576 138.592,309
ARTICLE IX - General Provisions 66,241.537 65,016,012
ARTICLE X - The Legislature — 2088000 2,103,000
GRAND TOTAL, Other Funds o806 $ 233O

* Excludes imeragency contracts
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RECAPITULATION - ALL ARTICLES

(All Funds)*

ARTICLE I - General Government

ARTICLE IF - Health and Human Services
ARTICLE I - Agencies of Education
ARTICLE [V - The Judictary

ARTICLE V - Public Safety and Criminal Justice
ARTICLE VI - Natural Resources

ARTICLE VII - Business and Economic Development

ARTICLE VIII - Regulatory
ARTICLE IX - General Provisions
ARTICLE X - The Legislature

GRAND TOTAL., All Funds

Number of Full-Time-Equivalent Positions (FTE)-

Appropriated Funds

* Excludes interagency contracts

RECAP-ConfAll

XY

For the Years Ending

August 31, August 31,

2004 2005
$ 1421242956 $ 1.262,765.641
20,195,357,432 19.590.860.985
25.704.437,333 24.388.374,906
214535359 207.007.649
4,008.531.232 19752431938
1,034,447 271 963,545,245
7.120,775,388 7.025,011,589
374,059,443 399,773,459
(618,598.498) (118.854,440)
130.847.754 138,507,826

1.32.585.635,670 2,82

226,630.4 2256654

May 29, 2003



AN ACT

appropriating money for the support of the Judicial, Executive and Legislative Branches of the State
government, for the construction of State buildings, and for State aid to public junior colleges, for the
period beginning September 1, 2003 and ending August 31, 2005. authorizing and prescribing
conditions, limitations. rules and procedures for allocating and expending the appropriated funds; and
declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
' ARTICLE |
GENERAL GOVERNMENT

Sec. 1. The several sums of money herein specified, or so much thereby as may be necessary, are
appropriated out of any funds in the State Treasury not otherwise appropriated, or out of special funds
as indicated, for the support, maintenance, or improvement of the designated agencies of general
government.

AIRCRAFT POOLING BOARD
For the Years Ending
August 31, Aupgust 31,
2004 2005

A. Goal: EFFICIENT AIRCRAFT TRAVEL
To provide safe, efficient aircralt transponation upon request lo
state officers and emplayees traveling on official state business.

—5 R MR ——— 275 68—
Operate a fleet of centrally scheduled aircraft
to meet users’ neads.
Output (Volume): -
Number of Hours Asrcralt Are Flown 2.208 2184
Number of Flights 2,004 1.980

B. Goal: AIRCRAFT MAINTENANCE
To provide quelity and economical maintenance, fuel and oil, hangar
space, and lin¢ services for state operated nircraft.

Oi)e'me 2 state-of-the-an maintenance and

avionics repair facility.

Output (Volums): .

Number of Work Orders Completed : 640 640
C. Goal: INDIRECT ADMINISTRATION

=4 . ¢ 5 H6206——5———216:286
Grand Total, AIRCRAFT POOUNG BOARD 5 211”&! 3 }ﬂhdzd

Method of Financing:
Appropriated Receipts s 221580 § 2,135,256
Interagency Contracls 1525238 1,525.238
Total, Method of Financing 3 3741068 3 3,660,494
Number of Full-Time-Equivalent Positions (FTE): 390 39.0

A342-Conf-1-A Il May 27, 2003




AIRCRAFT POOLING BOARD
{Continued)

Schedule of Exempt Positions:

Executive Director, Group 2 $70.000 $70.000
Object-of-Expense Informational Listing:

Salaries and Wages s 1353305 3 1.353.305
Other Personnel Costs 28,330 28.330
Professional Fees and Services 10,212 10212
Fuels and Lubricants 400,164 400,164
Consumable Supplies 19,500 19.500
Lhihties 4,800 4,800
Travel 27,178 27.178
Rent - Building 1,560 1,560
Remnt - Machine and Other 7.676 7.676
Other Operating Expense 1,366,488 1.285.587
Capital Expenditures 521.855 521,182

Total, Object-of-Expense informational Listing

S DZAL068  § 3660409

Capltal Budget. Funds appropriated above may be expended for capital budget items listed
below. The amounts shown below shall be expended only for the purposes shown and are not
available for expenditure for other purposes. Amounts appropriated above and identified in this
provision as appropriations either for "Lease Payments to the Master Lease Purchase Program”
or for items with an "(MLPP)" notation shall be expended only for the purpose of making lease-
purchase payments to the Texas Public Finance Authority pursuant to the provisions of

§ 1232.103, Government Code.

— 2004 ——2005
Out of the Interngency Contracts:

a. Acquisition of Capital Equipment and Items
() Terrain Awareness Wamning System Avionics

Under FAA Mandate S 98,000 3 - 98,000
(2) Master Lease Purchase Program

Acquisitions 2002-2003 5 4233855 S 423,182
Total, Acquisition of Capital Equipment
and ltems 5 S8 5 52182
Total, Clpilﬂl Budgel i—-ﬂi w

Transfer Authority. The State Aircraft Pooling Board is hereby authorized to transfer such
amounts as may be necessary between appropriation Strategies A.1.1. Fleet Operations, and
B.1.1, Aircraft Mainlenance. Appropriations made in Strategy B.1.1, Aircraft Maintenance,
include funding for aircraft replacement and aircraft acquisition.

Revoiving Fund Appropriation. It is the intent of the Legisiature that the Comptroller of
Public Accounts maintain the State Aircraft Pooling Board's “"Revalving Fund™ to account for
the expenditures. revenues and balances related to revenues from the sale of aircraft
appropriated to the State Aircraft Pooling Board for the purpose of maintenance, acquisition,
repair or replacement. The expenditures, revenues and balances shall be maintained separately
by the State Aircraft Pooling Board within its accounting system.

Limitation of Expenditures for Alrcraft Insurance. Included in amouants above, uncxpended
balances consisting solely of appropriated receipts and interagency contracts and not to excesd
$80,000, in the appropriation made to the Aircraft Pooling Board remaining as of
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AIRCRAFT POOLING BOARD i

{Continued)

August 31, 2003, are included in Strategy A.I.1. Fleet Operations. for the biennium beginning
September L, 2003, for the sole purpose of acquiring aircraft insurance for aircraft owned or
leased by the Aircraft Pooling Board. Any liability insurance 10 protect the officers and
employees of other state agencies from losses arising from the operation of state-owned aircraft
owned or leased by that state agency shall be financed by appropriations to those state agencies.
Any unexpended balances remaining as of August 31, 2004 are hereby appropriated to the

agency for the same purpose in fiscal year 2005.

5. Capital Budget Expendlture. Notwithstanding the Jimitations on capital budgets contained in
Rider |, page I-2 of this Act, for the State Aircraft Pooling Board, the agency may wutilize funds
appropriated for capital budget purposes for expenditures on salaries and wages and contracts
for fuel for the first two months of each fiscal year of the biennium beginning September 1.
2003. Any expenditure made pursuant to this section shall be repaid by appropriated receipts
and interagency contracts when such funds become available and not later than August 31,

2005.

COMMISSION ON THE ARTS

A. Goal; SECURE RESOURCES
Secure from public and private seciors the appropriate and

necessary resources for the purpose of funding the Commission cn

the Arts and 1o equitably distribute such resources.
A.1.1. Stratogy: CULTURAL ENDOWMENT FUND
Promate the Texas Cultural Endowment Fund to
sccure siabilized public and private funding.
B. Goal: ARTS EDUCATION
Continte to ensure that arts education is recognized and utilrzed
as a major contributor o increase literacy and strengihen basic
leacning skills in Texas schools and communities. _
B.1.1. Strategy: ARTS EDUCATION
Provide and support arts education
opportunities.
Efficienclos:
Average Grant Amount Awarded for Arts Education Programs
C. Goal: ARTS ACCESS
Ensure that Texas citizens and visitors are aware of the value of
the arts and have equitable access to quality arts programs and
services.
Outcome (ResultsAmpact);
Percentage of Total Assistance Dollars Provided (o
Applications From Minority Orgamzations
Percentage of Total Assistance Doltars Provided Lo

Applicstions From Rural and Geographically Isolated
Communities

C.1.1. Strategy: DISTRIBUTE DIRECT GRANTS

Output (Volume):

Number of Funded Applications from Rural and
Qeographically Isolated Comnrunities

Number of Funded Applications From Minority Organizations

A813-Conf-}-A I-3

For the Years Ending
August 31, August 31,
— 2005

s 350000 $ 350,000

a2 ian

2% 2%

29%

0%
H 3452808 3 3.435.808
& UB

550 550
300 3oo
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COMMISSION ON THE ARTS
{Continued)
€.1.2. Strategy: PROMOTION & PARTICIPATION $ 684535 §  SB4353S
Improve sutewide participation in arts
programs, enhance the public’s understanding of
the arts” contribution and value, and encourage
and promote cultural tourism.
Output {(Volume):
Number of Mzrketing and Pubhc Relations Activities,
Conferences and Seminars Which Promote Tourism 75 75
Total, Goal C: ARTS AGCESS S 41343 5 400343
D. Goal: INDIRECT ADMINISTRATION
D.1.1. Strategy: INDIRECT ADMINISTRATION $ 5t7983 § 517983
Grand Total, COMMISSION ON THE ARTS s 3856666 714
Mathod of Financing:
General Revenue Fund $ 2900253 $ 2,700,252
GR Dedicated - Commission on the Arts Operating Account No.

3 882,000 840,000
Federal Funds 760.000 760,000
Other Pynds
Apprapriated Receipts 344413 444 414
Interagency Contracts 970,000 970,000

Subtotal, Other Funds s 1314411 § 1414414
Total, Method of Financing S 5856666 $ 5714666
Number of Full-Time-Equivalent Poslitions (FTE): 190 19.0
Schedulo of Exempt Positions:

Executive Director, Group 2 $70.000 _ $70.000
Object-of-Expenses nformational Listing:

Salaries and Wages 3 733000 $ 733,000
Other Personnel Costs 27,000 27,000
Operating Costs 500 500
Professional Fees and Services 218,500 218,500
Consumable Supplies 32,600 32,600
Uilities 44,300 44,300
Travel 107,000 107,000
Other Operating Expense BI8.458 818.458
Grants 3,775,308 3,733,308
Capital Expenditures —_ 300000 __ 0
Total, Object-of-Expense Informational Liating S a856.666 §__3.714.666

1. Capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated-
above and identified in this provision as appropriations cither for "Lease Payments to Master
Leasc Purchase Program” or for ilems with an "(MLPP)" notation shall be expended only for

the purpose of making lease-purchase payments to the Texas Public Finance Authority pursuant
to the provisions of Government Code § 1232.103,
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COMMISSION ON THE ARTS
(Continued)

! —004 —2005
Out of the General Revenue Fund:

2. Acquisition of Information Resource Technologies

(1) Server Support s 25000 § 0
{2) Web Application Development 45,000 0
(3} Computer Hardware and Sofiware 3 30000 3% 00000
Total, Acquisition of Information

Resource Technologies 3 100000 § 0
Tatal, Capital Budpet 3 100,000 $ 2

2. Appropriation: Texas Cultural Endowment Fund Interest Eamings. Included above in
Strategy A.1.1, Culural Endowment Fund, are interest eamings on money deposited in the
Texas Cultural Endowment Fund and transferred for appropriation out of the Commission on
the Arts Operating Account No. 334, in the amount of $350,000 each fiscal year, to be
deposited 10 the credit of the corpus of the Texas Cuitural Endowment Fund established under
Government Code § 444.026, for the biennium beginning September 1, 2003, Any interest
eamnings in addition to amounts appropriated above are hereby appropriated to the agency for
the same purposes for the biennium beginning September 1, 2003. Any unexpended balances of
such eamings on August 31, 2004, are hereby appropriated for the same purpose for the fiscal
year beginning September 1, 2004.

3. Interagency Agreement. Out of amounts included above in Strategy C.1.1, Distribute Direct
Grants, and Strategy C.1.2, Promotion and Panicipation, the Commission on the Arts shal)
expend $1,340,000 during the biennium beginning September 1. 2003, transferred from the
Texas Department of Transportation through interagency contract, to showcase the arts and
culiural diversity in Texas to promote tourism.

4. Arts Education. Out of the amounts appropriated above, in Strategy B.1.1, Ans Education, the
Commission on the Arts shall expend $300.000 each fiscal year. transferred from the Texas
Education Agency through interagency contract, to award grants for arts education.

5. Unexpsnded Balances within the Blennlum. Any unexpended balances in appropriations
made to Strategy B.1.1, Ants Education, remaining as of August 31. 2004, are hereby
appropriated 1o the Commission on the Arts for the fiscal year beginning September |, 2004. for
the same purpose.

6. Texas, Stats of the Arts License Plates. Included in the amounts appropriated above in
Strategy C.1.1, Distribute Direct Grants are all balances collected prior to the effective date of
this Act and revenue collected on or after September |, 2003, not to exceed $482,000 in fiscal
year 2004 and $490,000 in fiscal year 2005 out the Commission on the Arts, Operating Account
No. 334 from the sale of license plates 2s provided by Transportation Code § 502.272. Also
included in the amounts appropriated above are any unexpended balances of these funds
remaining as of August 31, 2003, (not to exceed $50,000) for Sirategy B.1.1, Ars Education
and Strategy C. 1.1, Distribute Direct Grants, for the fiscal year beginning September 1, 2003.
Any unexpended balances as of August 31, 2004, out of the appropriations made herein are
hereby appropriated to the Commission on the Arts for the fiscal year beginning September 1,
2004,

7. Reporting Requirementa: SAO Audit. Not jater than September L, 2003, the Commission on
the Arts shall report to the State Auditor's Office (SAO) on the status of its implementation of
procedures to address SAO findings contained in An Audit Report on Internal Control and
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COMMISSION ON THE ARTS
. (Continued)

Financial Processes at the Commission on the Arts and the Funeral Service Commission,
(published June 24, 2002). Included in the amounts appropriated above are unobligated and
unspent funds available as of September 1, 2003, in Strategy C. 1.1, Distribute Direct Grants not
to exceed §100,000 in General Revenue if the SAO certifies to the Legislative Budget Board
and the Comptroller of Public Accounts that all procedures to address SAO findings have been
fully implemented.

8. Limitation on Relmbursements for Commission Mestings, Notwithstanding Article ITX
provisions, the number of days commissioners are appropriated expenses related to conducting
Commission business as provided by Government Code § 659.032 is not 1o exceed six days a
fiscal year.

9. Reporting Requirements: Geographic Distribution. The Commission on the Asts shall
submmit an annual report to the Legislative Budget Board and the Governor on the geographic
distribution of their grants.

10. Arts Entrepreneurial Business System. Included in the amounts appropriated above, the
Commission on the Arts is hereby authorized to collect receipts from the sale of promotional
items bearing the Agency's logo, estimated to be $1,000 in Appropriated Receipts for the
biennium beginning September 1, 2003, for Strategy C.1.1, Distribute Direct Grants.

OFFICE OF THE ATTORNEY GENERAL

For the Years Ending
August 31, August 31,
2004 2005

A, Goal: PROVIDE LEGAL SERVICES

To provide skillful and high quality legal representation,

counseling. and assistance for the State of Texas, its authonzed

entities and employees in the lawfu) performance of their duties. -

Outcome (Resultsimpact):

Delinquent State Revenue Collected 43,000.000 43,000,000
A.1.1. Strategy: LEGAL SERVICES 3 61995382 § 55.914.707
Respond 1o the Jegal counseling needs of the
State of Texas, its authorized entities and
employees by providing sppropriate legal advice
and answers to legal questions posed by
clients, including the issuance of formal
opinions and open records letters and
decisions. Respond to the litigation needs of
the State of Texas, its suthorized entities and
employees through the use of appropriate
pre-trial and wiai actions. Implement the use
of aliernative dispute resolution methods in
legal disputes involving the state when this
course of action is in the best interest of the
state. Respond to the Icgal counseling and
litigation needs of the State of Texas in the
Colonias Project.

Output (Velume):
Legal Hours Billed w Litigation and Counseling 845.406 842176
Efficlancles:
Avetage Cost Per Legal Hour 69.01 .18
B. Goal: ENFORCE CHILD SUPPORT LAW
To enforce aggressively and fairly both state and federal child
support laws and regulations.
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(Continuad)

Outcome (Results/impact):
Pescent of All Current Child Support Amounts Due That Are

Collected

Percent of Title 1V-D Cases with Arrears Due in Which Any

Amount Is Paid Toward Anears
B.1.1. Strategy: CHILD S8UPPORT ENFORCEMENT
Collect court-ordered child support through the
use of the following: establish patemity;
establish child support obligations: enforce
child support obligations: and receive and
distribute child support monies.
Output {(Volume):
Amaunt of Title IV-D Chld Support Collected (in Millions)
Number of Children for Whom Pazernity Has Been Established
Number of Child Support Obligations Established
Efficlencles:
Ratio of Toial Dollars Collected Per Doller Spent
B.1.2. Strategy: STATE DISBURSEMENT UNIT
Operate a state disbursement it that receives
and disburses all IV-D child support payments
and all non-V-D child support payments made
purszant 1o court-ordered income withholding.
Output (Volume):
Number of Payment Reccipts Processed by the SDU Vendor

Total, Goal B: ENFORCE GHILD SUPPORT LAW

62% 62%

3% 6%
$ 20569000 $  207.887.807

16286 17583
§7.439 57439
51433 5143
92 B4

5 30023461
13,724,007 14.502,306

3244719461 § 244018420

€. Goal: CRIME VICTIMS' SERVICES
To provide services and information 1o victims of crime in a
caring, sensitive and efficient manner.

(Resultaimpact):

Amount of Crime Victim Compensation Awarded

61,000,000

65,000,000

C.1.1. Strategy: CRAIME VICTIM COMPENSATION

Obtain and review all claims for crime victims'

compensation in accordance with state and

federal regulations to determine eligibility

for payment; ensure that all bills are reviewed

for medical reasonableness and necessiy and

paid at the correct rate and that Limits are

not excceded.

Efficlencles:

Avm;e'aNumberoanyu to Analyze a Claim and Make an
Aw|

€.1.2. Strategy: VICTIMS ABSISTANCE
Provide grants and contracts 1o support
victim-refated services or assistance in the

state; train local rape crisis programs and

allied professionals and advocates in
prevention, intervention and crisis services

for sexual assaulz victims: certify Sexual

Assault Nurse Examiners and training programs;
and contract with Texas CASA, Inc., a nonprofit
organization, to provide trained volunteers lo

be assigned by judges 10 advocate for abused
and neglected children in the coun system.
Output (Volume):

Totat Number of Counties Served by CASA Programs

Total, Goal C: CRIME VICTIMS' SERVICES

H 66682899 % 70,892,697

182 205

D. Goal: REFER MEDICAID CRIMES
To provide 2n environment free of fraud, physical abuse, and
criminal neglect for Medicaid recipients and the Medicaid program.
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(Continued)

Outcome (Resuits/impact):
Amount of Medicaid Over- Ientified
D.1.1. Strategy: MEDICAID INVESTIGATION
Conduct a statewide program of investigation
and refer for prosecution afl violations of
laws pertaining to fraud in the administration
of the Texas Medicaid Program, the provision of
medical assistance, and the activities of
providers of medical assistance under the State
Medicaid Plan. Review complaints alleging
abuse or neglect of patients in health care
facilities receiving payments under the State
Medicaid Plan.
Output (Volume):
*  Number of nvestigations Concluded
E. Goal: ADMINISTRATIVE SUPPORT FOR SORM
Provide administrative support to the State Office of Risk

Management in administering state employees workers' compensation,

E.1.1. Stratogy: ADMINISTRATIVE SUPPORT FOR
SORM

Provide administrative support to the State

Office of Risk Management.

Grand Total, GFFICE OF THE ATTORNEY GENERAL
Method of Financing:
General Revenve Fund

Child Suppart Reained Collection Account
Attorney General Debt Collection Receipts

General Revenue Fund
General Revenue - Insurance Companies Maintenance Tax and
Insurance Department Fees
Subtotat. Genera]l Revenue Fund
Seneral Revenue Fund - Dedicated
AG Law Enforcement Accoum No. 5006
Sexual Assault Program Account No. 5010
Attorney General Volunteer Advocate Program Account No. 5036
Compensation to Victims of Crime Account No. 469
Subtotal, General Revenue Fund - Dedicated
Federal Funds
OtherFunds -
Appropriated Receipts
Interagency Contracts
State Highway Fund No. 006

Subrotal, Other Funds

Total, Method of Financing
Number of Full-Time-Equivalant Positions (FTE):

Schedule of Exempt Poaltions:
Attorney General, Group 4

Supplemontal Appropriations Made In Riders:

A302-Conf-1-A I-8

10,000,000
] 2179216

s 651,653
S AILRLIL

3 59,393,503
8,300,000
50.368,531
2,991,171

3 120999.505

443,125
204,904
144,900
£3,583.495

i 84376424
188,630,950

8,608,532
5,070,388
5635272

$ 19.314,192

dedlli2la7]
39100

$92217
3 2,658.000

10.000.000
5 2.179.216

250

L 651,653

S d10.736,598

$ 57.851.950
8,300,000
44,901,300
29317111

11399101

443,125
204,904
152,145
84,575,930

3 85.376.104
192,139,872

8.544,041
5.070.388
5635212

§ 19240701

R d10.736,608
39140

$92.217
$ 3.992.000
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{Continued)

Object-of-Expense Informational Listing:

Salarics and Wages $ 156070447 § 156.147.732
Other Personnet Costs 3017 3.7
Operating Costs 2,658,000 3.992,000
Professional Fees and Services 11.532.407 33534107
Fuels and Lubricants . 30,483 30,483
Consumable Supplies 2,235,149 2,143,16}
Utilities 7.956,290 8.386,850
Travel 5.120,630 5171370
Rent - Building 10.728.641 10,933,759
Rent - Machine and Other 2,764,157 3,036,677
Other Operating Expense 166.538.430 167.808,678
Grants 45,095.620 45,635,734
Capital Expenditures L470.000 2,149,000
Total, Object-of-Expense Informational Listing 3415979371 o 314.74B.698

1. Capital Budget. Funds appropriated above may be expended for capital budget items listed
below. The amounts identified for each item may be adjusted or may be expended on other non-
capital expenditures within the strategy to which the funds were appropriated. However, any
amounts spent on capital items are subject to the aggregate dollar restrictions on capital budget
expenditures provided in the General Provisions of this Act.

—2004 —2005
2. Acquisition of Information Resource

Technologies
(1) Child Support Hardware/Software
Enhancements S 1520000 $ 2,929,000
(2) A &L Printer Refresh Project 21.500 0
(3) Other PC Refresh Project 14,360 14,632
Total, Acquisition of Information _
Resource Technologies $ 1555860 $_ 7043632
Total, Capital Budget 3 La33860 5 2943632
Method of Financing {Capital Budget):
Child Support Retained Collection Account s 582300 $ 1.286,260
GR Dedicated - Compensation to Victims of Crime
Account No. 469 . 35,860 14,632
Federal Funds 937200 1,642,740
Total, Method of Fimancing S L5538 §. 204361

2. Cost Allocation, Reporting Requirement. The Attomney General's Office is directed to
continue an accounting and billing system by which the costs of legal services provided to each
agency may be determined. This cost information shall be provided to the Legislative Budget
Board and the Governor within 60 days after the close of the fiscal year.

3. Child Suppont Collections.
a. The Atteney General shall deposit Child Support Retained Collections in special account
in the Comptroller’s Office. The account shall be called the Child Support Retained

Collections Account. Child Support Retained Collections shall include the state share of
funds collected by the Office of the Attorney General which were previously paid by the
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(Continued)

State as Aid to Families with Dependent Children (AFDC) or Temporary Assistance for
Needy Families (TANF) or foster care payments, all child support enforcement incentive
payments received from the federal government, and all revenues specifically established
by statute on a fee or service-provided basis and pertaining to the Child Suppont
Enforcement Program.

b. Amounts eamed as interest on, and allocated by the Comptroller of Public Accounts to, the

. Child Support Trust Pund No. 994, in excess of $808,289 in fiscal year 2004 and $808,289
in fiscal year 2005, shall be transferred monthly by the Comptroller of Public Accounts to
such funds from the General Revenue Fund, and all amounts so transferred are hereby
appropriated to the Attomney General for use during the 2004-05 bicnnium, in addition to
the amounts otherwise appropriated herein. Amounts transferred pursuant to this provision
shall be shown as a separate, individual entry in the Method of Finance in all standard
reports regulerly utilizing & method of finance which are submitted to the Governor's
Office or the Legislative Budget Board.

¢. The Attomey General is directed to accrue and leave unexpended amounts in the Child
Support Retained Collections Account sufficient to be used as the initial state funding
necessary for operation of the Child Support Enforcement program during fiscal year 2006.
It is the intent of the Legislature that this program be seif sufficient through funding from
the Child Support Retained Collections Account and related Title IV-D grant funds.

d. The Attorney General, in cooperation with the Comptroller of Public Accounts. shall
develop and maintain such cost centers and/or subaccounts within the Child Support Trust
Fund No. 994 and/or the Child Support Retained Collections Account as may be
determined necessary or appropriate to separately account for, and allocate the interest
eamned on, the various sources for receipts deposited to, and types of expenditures made
from such funds. The Comptrofler of Public Accounts shall separately allocate interest
camed by the State to each such cost center and/or subaccount, or to such groupings thereof
as may be designated by the Attorney General for purposes of reporting interest carned to
the federal government.

e. The Comptrolier of Public Accounts is directed to transfer and carry forward all the
balances of funds in the Child Support Trust Fund No. 994 and the Child Support Retained
Collections Account as of August 31, 2003, in such funds to be available for use in fiscal
year 2004. Any balances in the Child Support Trust Fund No. 994 and the Child Suppon
Retained Collections Account ont hand as of August 31, 2004, shall be carried forward in
such funds as funding sources for the appropriation for fiscal year 2005. It is the intent of
the Legislature that the remaining balances in the Child Support Trust Fund No. 994 and
the Child Support Retained Collections Account as of August 31, 2005, be carried forward
into fiscal year 2006 and be appropriated for fiscal year 2006 for the child support
enforcement program.

f. In addition to the amounts otherwise approprizted for Strategy B.1.1, Child Support
Enforcement, all funds received from the federal government as reimbursement for the
costs and fees paid to counties, district or county clerks, sheriffs or constables pursuant to
the provisions of Chapier 231 of the Texas Family Code are hereby sppropriated to the
Office of the Attorney General for use during the 2004-05 biennjum.

4. Disposition, Eamed Federal Funds. Eammed Federal Funds received in connection with child
support enforcement, in excess of the amounts included in the Comptroller’s Biennial Revenue
Estimate for eamed federal funds received by the Office of the Attomey General. plus federal
matching funds, are appropriated to the Office of the Attorney Generl for use in Strategy
B.1.1, Child Support Enforcement.
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5. Reporting Requirement, The Attorney General's Office is directed to develop and maintain

- separate accounting information and records on receipts and distribution of funds from the
Child Support Trust Fund No. 994 and the Child Support Retained Collections Account. Such
information must at a minimum identify all deposits, allocations and expenditures by type of
revenues. The Comptroller of Public Accounts shall prescribe rules and procedures to assure
compliance with this section and all transactions and balances shall be reconciled monthly
against the reconds of the Comptroller. In addition to the requirements for annual financial
reports required by the General Provisions of this Act, the Attorney General shall include a
separate section detailing all such balances, receipts and distributions of money in Fund No.
994 and the Child Support Retained Collections Account. The report must specifically show
balances held for transfer to operating appropriations of the Attorney Generaf's Office and any
other agency. In addition, any balances which are unclaimed and subject to escheat under other
laws must be identified as to amount and age.

6. Debt Collections.

a. The Office of the Attorney General shali attempt to collect all delinguent judgments owed
the State of Texas. A portion of those debts collected, as outlined below, shall be cligible
for retention by the Office of the Attorney General and may be used as a source of funding
for agency operations as specified in and limited by the method of financing of the Office.
One hundred percent of the debts collected by the Office of the Attorey General and
eligible for retention by the Office shall be applicd toward the amounts shown above for
Attorney General Debt Collection Receipts in the method of financing for agency
operations. Regardless of the total amount collected by the Attomey General, in no event
shall this provision be construed as an appropriation in addition 10 the amount appropriated
above as specified in the method of financing, of any of the funds collected by the Office of
the Attorney General.

b. To be eligible for retention by the Office of the Attomey General the debx collected must
be from & qualifying judgment. Qualifying judgments, as used in this rider, are judgments
that are at least one-year old from the date of entry of the court order and also include debts
not reduced to judgment where there are collections on the debt by the Collections Division
of the Artorney General's Office if the debt is delinquent by more than one year or has been
certified for collection to the Collections Division of the Attorney General's Office. In no
event shatl more than $5.0 million from collections stemming from a common nucleus of
operalive fact be eligible for retention by the Office of the Attorney General.

€. Itisthe intent of the Legislature that the following not be allowed as a credit toward the
percentage set forth in Rider 6.a. above: judgments collected by state agencies: judgments
less than one year old; or judgments collected without direct action by the Attorney
General's Collection Division. ]

d. The Attorney General shall maintain a centralized recordkeeping system for accounting for
various departmental and agency certification of delinquent taxes. judgments, and other
debts owed the state. The accounting should distinguish by type of tax, judgment, or other
debr, and provide for: when the debt was certified by an agency or department for
collection by the Attomey General; when it was collected or disposed of, and such other
information as the Legislative Budget Board, Governor, or the Comptroller of Public
Accounts may require. The Attomey General shall submit semi-annual reports to the
Governor and the Legislative Budget Board detailing by agency or department the amount
of each debt, when the debt was certified and when. and in what amount, it was collected or
disposed of.

7. River Compact Lawsul Contingency. Out of the amounts appropriated above for Strategy
A.L.1, Legal Services, $205,000 shall be set aside to purchase professional services to force
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compliance with the Texas river compacts by member states and/or agencies of the United
States and defend the State in any legal proceeding invalving the compacts,

8. Client Repressniation. In making 2 determination whether to initiate or settle litigation
referred by a state agency, the Attorney General shall follow the written recommendation of the
executive director of the referring state agency, or his designee, unless the Attomney General
determines that good cause exists to disregard such recommendation. In that event, the Attorney
General shall provide the client agency with a written explanation of the reasons for such
determination.

9. Apprepristion of Receipts, Court Costs. Out of the funds appropriated above as Appropriated
Receipts. $7,500.000 in each year of the biennium represents the annual appropristion of court
costs, attormeys® fees and investigative costs recovered by the Office of the Attorney General.
Court costs, attorneys* fees and investigative costs recovered by the Office of the Attorney
General in excess of those specifically appropriated and shown in the agency's method of
financing are a